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1. ARCHOOOO

0000000 (volatility)y 000D 0DO0O0O0DOO0ODOOO0DODOOODOOODOOODDOODOODODOO
000000000000 00000000000000000000U00D0O0D0O00O00OOARCH
(autoregressive conditional heteroskedasticity) 0000000000000 volatility 00D OOOOOODO
volatility 0 0 000000000000 D0O0OOO0ODO0ODO0ODO0OOOODOOOODOoOooOooO
goo0oooooooo0oo0oo0obo0bb archgbobobOobOobOobOobOobOobOobDOoDogon
D000 volatility 0O0ODOOO0OOODOODODOOODOOOOOO

arch000 ARCHOOOODOOODODOODOO (Conditional maximum likelihood) OoOo0ooooooo
000“0000’00000000000000 (innovations) O 200 efDIZIDDEI JfDDDDEIDDEID
oooooooooo (primingvalues)DDDDDDDDDDDDDDDDDDDDDDDD

Engle (1982) DO0OOO0OO0OOO ARCH(m)OOOOODOOOOODOOOOODOOOOO

y: = x:3+ ¢ (conditional mean) (1a)

02 =0 + 1€ | +y2€r o+ -+ Ymer_,  (conditional variance) (1b)
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000 € 0000000 innovationsD 0 200000+, 0 ARCHOODODODOOOOOOODODOOOOO
gbobooooooooobdooboobooooboooooobobooooooboooooooooobooDbDOoDbOoDbOon
innovation 000000000 £ 00000000000000OO

() 0000000000000 000ODO000O0OD0O0OO GARCH(m,k)OOODDODOOODOO

Yy =xB+ e (2a)
2 _ 2 2 2 2 2 2
Op =% + Y€1+ V2€_o A+ Vm€i_p, + 01071 + 0207 o + -+ k0, (2b)

0000 ARCHOOOODOOOOO 0 GARCHOOOOOOOOOOO

oobooooooooooo

2. ARCH/GARCH
>> Example 1: ARCH/GARCH O O [

0000 Example 000000 wpil.dtaO OO0 ARCH/GARCHOOOOUOOOOOOOOOO
. use https://www.stata-press.com/data/r19/wpil.dta *!

0000000000000 0000000 (wholesale price index) 00000000 1960gl OO 1990q4
0000000000000 00000000000 lInwpiD0ODO0O In(wpi)DOODOOODO

. list if n <=4 | n >= (N - 3), separator(4) *2

BEwp i EPRRERRE EEERELN_wpi

BRIl B130. 7ERE1960q1EER3 . 424263
BIE2. #30. 8ERE1960q2BRR3 . 427515
BIE3. B130. 7ERE1960q3EEER3 . 424263
BR4. E130. 7ERE1960g4LER3 . 424263

121. BEE111REE1990q1ERER4 . 70953
122. . ?11990q20RRR4 . 707727
123. 112.8RER1990q3EEER4 . 725616
124. 116. 2BER1990g40EER4 . 755313

*1 0000000File > Example Datasets > Stata 19 manual datasets 0 O 0 0 Time-Series Reference Manual [TS] O arch O
goboooooooooo
*2 0000000 Data > Describe data > List data



Stata19 whitepapers

O0D0D.InwpillnwpiOD 10000000D0COOOOOOODOO
. twoway (line D.ln wpi t), yline(0) *3

.08 1

pi

D.In_w

-.02 4

T T T

1960qg1 1970q1 1980qg1
Quarterly date

000000000000 (volatility) 000000 ODOOODOOOOOOOODOOOOODOOOODOOOO

oobooooooooon

*30000000 Graphics > Twoway graph (scatter, line, etc.)
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ARCHOODOODOODOOODOOOODOO GARCH(1,1) 0000000000000000000D.1n wpi
0y O00000D00ARCH(1)DDOO (I)0D00

yr = X8+ € 3)
Ut2 :’70""}/15?_1
go0o0ooooooooooooooon GARCH(I,l)DDDD (2)|:|[||]
Yy = X8+ ¢
2 2 2 (4)
o =% + ey + 0107

coooOooooboocooboooooooo

e Statistics > Time series > ARCH/GARCH > ARCH and GARCH models O O O
e Model O O: Dependent variable: D.1n wpi
Specify maximum lags: ARCH maximum lag: 1
GARCH maximum lag: 1

EE arch - Autoregressive conditional heteroskedasticity family of estimators

Model Model 2 Model 3 Priming by/if/in Weights SE/Robust Reporting Maximization

Dependent variable:  Independent variables: Time settings..
D.n_wpi ~ w
D Suppress constant term
Main model specification
© Specify maximum lags: (O Supply list of lags: (e.g. "1 3")
1% ARCH maximum lag ARCH lags
[ ] 1 -2 GARCH maximum lag GARCH lags

Constraints: (optional)
| ~|  Manage..

02 arch00000 - Model 00O
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.Barch@D.1n_wpi,Barch(1/1)Bgarch(1/1)

(settingloptimizationBtoRBHHH)
Iterationi0:EELogElikelihoodl= B355.23458
Iteration®@l:BRLoglllikelihoodl= B365.64586
Iteration®2:EELogRlikelihoodl= E366.89268
IterationB3:EELogElikelihoodl= E369.65205
Iteration®4:BRLoglllikelihoodl= B370.42566
(switchingBloptimizationBtoRBFGS)
Iteration5:EELogRlikelihoodl= B372.41703

Iteration®@6:ERLogRllikelihoodl= F373.11099
Iteration@7:BRELogllikelihoodl= ER373.1894
IterationB8:EELogElikelihoodl= B373.23277
Iteration®9:BRLogllikelihoodl= B373.23394

Iteration®10:BLogllikelihoodl= E373.23397
ARCHEfamilyRregression
Sample: 1960qg2 thru@1990q4 NumberEofEobsEE BE123

WaldBichi2 (. )ERERER= EREREREE.
LogPlikelihoodR= 373.234 Prob>Echi2pl

FRRRRRREREEEREEERIOPG
PEEED. 1n_wpi |BCoefficientERstd.Berr . RRRRRZERREP> | z | BEERR[ 95%Hconf.Binterval ]

In_wpi
BPREREEE_cons |REE.0061167EEE . 0010616ERERERS . 76ERE0 . 00REREE . 0040361EEEER . 0081974

ARCH

BIER. 43641230ERR . 24374 28ERREE1 . 79EER0 . 07 3ERERE . 041314 7RRRR . 9141394

BIERE. 45446060 . 1866606ERERER2 . 43ERR0 . 01 5ERERE . 0886127RRRE . 8203086

BIRIE . 000269k . 000012 2R ERER2 . 20FRE0 . 028ERREE2 . 97 eFO6ERER . 0000508

arch 000000000 )U0O0ODO0OD0OO0ODUOOLOODOODOODDUODODOODOD

00000 By = 0.0061
00000 55 =0.000 7; =0.436 0 = 0.454

0000000000000 00000000000000000 y; = In(wpiy) —In(wpi,_1)DO0DOO0ODOOO

yr = 0.0061 + ¢
07 = 0.436€7_, + 0.45407_,

0004 00000 p0O0 007300000 00000000000000000O0OOOOOO0O



Stata19 whitepapers

O00000000000000 WaldOOOOOOOOOOODOOOOO0O0O0O0O000O0o000ooo00o0o
OWaldOODOOOOOOOOOOOOOOOOOO0O0OOO00O0O0O00oooO0oOooooooooooo
goboooooooooobooooo <

> Example 2. ARMAOOOOOOODO

ggboooobooboon

3. 000000

ooboooooooooo

4. 0O040dd

oobooooooooon

5. 00000 ARCHO OO

oobooooooooooo

000 -ARCH/GARCHOOOOO

oobooooooooooo



